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REPORT TO THE SHAREHOLDERS 


The average deliveries of petroleum in 1975 of 298,844 
barrels daily was about 63,000 barrels, or 17.5%, lower 
than in 1974. This decline resulted from a daily average 
reduction of some 22,500 barrels in export deliveries to 
refineries in the State of Washington and the 
discontinuance of tanker shipments to Eastern Canada 
which accounted for a further decrease of 40,500 
barrels per day. 


FINANCIAL 


Consolidated earnings for 1975 were $11,339,000 or 
$1.50 per share after provision for income tax of 
$11,530,000 which included $270,000 attributable to the 
10% surcharge on Federal income tax for four months 
ending April 30, 1975. Dividends totalling $1.25 per 
share were paid during the year. 


Operating revenues (down 14% from 1974 as a result of 
decreased deliveries) and investment income (up 5%) 
totalled $44,901,000. Operating costs remained at the 
same level of about $22,000,000 with reductions in fuel 
and power costs and pumping equipment rentals, and 
the elimination of interest charges on debt being offset 
by continued rising costs of materials, outside services, 
wages and benefits, and a substantial increase in taxes 
other than income taxes. 


Capital expenditures in 1975 were approximately 
$1,750,000 including some continued investment 
necessary to meet environmental standards and the 
addition of jet fuel delivery facilities from a fourth 
Vancouver refinery. 1976 capital expenditures are 
expected to be slightly less than half of the 1975 total. 


Interim investments slightly in excess of $2,000,000 at 
year end have been made in new issues of cumulative 
redeemable preferred shares of some leading Canadian 
corporations. Dividends in the 82% to 10%% per 
annum range received by Trans Mountain from these 
taxable Canadian corporations are not subject to 
Corporation Income Tax. 


GENERAL 


In spite of the many uncertainties that have existed as 
to the allowable level of exportation of petroleum from 
Canada the overall result in 1975 was essentially as 
predicted a year ago. These uncertainties as to absolute 
volumes still exist but it seems clear that allowable 
exports will continue to diminish. On January 1st, 1976 
total exports were limited to 510,000 barrels per day. It 
is expected that the National Energy Board will continue 
to allocate the distribution of these exports for the first 


quarter of 1976 and that the historical portion of this, 
approximately 22.5%, will be allocated to the Trans 
Mountain system. As a result petroleum deliveries 
during the first quarter of 1976 are expected to be of the 
order of 240,000 B/D. 


Newly established rules of the United States Federal 
Energy Administration governing the allocation of 
imports of Canadian oil are expected to reduce the 
volume of exports through the Trans Mountain system 
by a further 30,000 B/D in the second quarter of 1976. 
Beyond mid-year these volumes will depend on export 
limitations set by the National Energy Board in Canada 
and the allocation pattern established by the United 
States Federal Energy Administration. 


In view of the decreasing availability of Canadian oil and 
the progress of the Alyeska pipe line system which is 
expected to be in operation in late 1977 making 
north-slope Alaskan oil available to the Pacific 
Northwest your company has been studying the 
feasibility of building a common-service tanker unloading 
terminal in Washington State. 


In addition the refiners in the “Northern Tier” of the 
United States who have, for some years, been almost 
entirely dependent on crude oil from Canada and have 
no readily available alternate source of supply, have 
shown considerable interest in the “reversal” of the 
Trans Mountain system. 


A direct reversal is not practical so long as Canadian oil 
is available for the Vancouver area refineries but a 
separate line for transportation west to east utilizing 
about one hundred miles of parallel line already in place 
shows some promise of economic viability. This subject 
is being studied in depth and the results will be 
available soon. 


Whether these can develop into definite projects will 
depend on acceptability to the prospective shippers and 
the interested regulatory agencies in Canada and in 
Washington State. 


In August 1975 there were two changes in your Board 
of Directors. Mr. George B. McLean, a director since 
November, 1963, resigned and was succeeded by Mr. 
C. Ben Macdonald, President and Managing Director of 
Standard Oil Company of British Columbia Limited. Mr. 
James G. Livingstone, a director since November, 1969, 
resigned from the board and Mr. J. Warren Flanagan, a 
Senior Vice President and Director of Imperial Oil 
Limited was elected in his place. Our gratitude is 
extended to Messrs. McLean and Livingstone for their 
valued contribution as directors. 


In April, 1975 Mr. A. A. Goulson, formerly Assistant Once again we are happy to express our thanks to 
Treasurer, was appointed Treasurer succeeding Mr. K. employees in all departments for their effective 

M. Leask who continued as a Vice President until his contribution throughout the year. 

normal retirement at the year end. The Directors wish to On behalf of the Board of Directors, 

express their appreciation of Mr. Leask’s valued 

contribution over a period of nearly twenty-three years 

with the Company. 


In August Mr. E. C. Hurd, formerly President, was 
elected Chairman of the Board and Mr. K. L. Hall, Ta \ y oa 
formerly Vice President-Operations, was elected aye as LE eee 


President. 


Chairman of the Board President 


City by the sea. . . this recent aerial photograph of downtown Vancouver was made on February 18th, 1976. It portrays the 
mushrooming growth of Canada’s third largest city where the head office of Trans Mountain is located at 400 East Broadway. 


»e oSAFETY AWARDS ¢«-eceeeee OPERATIONS 


Typical of technological improvements in 
equipment and the requirement for well 
trained operators is this control console 
at the Edmonton Terminal. 

As well as having remote control of three 
downstream pump Stations located at 
Stony Plain, Gainford and Niton, with this 
electronic wizard the operator has full 
control of the terminal facilities for hanal- 
ing incoming and outgoing streams of 
crude oil. 


Foremost in the field of safety and 
maintenance during 1975 were two hya- 
rostatic retests successfully conducted 
with water on over 90 miles of mainline 
pipe in October and November. 

The Sumas Pump Station property with 
standby maintenance equipment on 
hand is pictured here during one of the 
retests. 


This wintertime portrait shows the new 
stores warehouse and equipment gar- 
age now in full operation on the Kam- 
loops Pump Station property. The con- 
solidation has brought about a more 
economical and efficient operation. 


A SALUTE TO 25 YEARS 


We pay tribute in this, our 25th An- 
nual Report, to Director R. L. (Bob) 
Bridges who was a founding Direc- 
tor of the Company in 1951 and 
has been a member of the Board of 
Directors ever since. 

Mr. Bridges also has the dis- 
tinction of holding the first office of 
Presidency during the initial stages 
of organization of the Company. 
He resigned as President on December 31, 1953. 

Your Board of Directors and members of Manage- 
ment are deeply indebted to Bob Bridges for the part he 
played in the organization of the Company and his con- 
tinuing valued contributions. 


Trans Mountain Oil Pipe Line Company 
44 KING STREET WEST 
TORONTO, ONTARIO 


March 26, 1952 
To the Shareholders of Trans Mountain Oil Pipe Line Company: 


The Board of Transport Commissioners for Canada on December 13, 1951, granted the application 
of Trans Mountain Oil Pipe Line Company to construct a pipe line from the vicinity of Edmonton, 
Alberta to the vicinity of Vancouver, British Columbia. 


As indicated in the Financial Statement which accompanies this letter, 1,500,026 shares of common 
stock had been issued and paid for by January 11, 1952, and arrangements have been made to issue and 
sell $30,000,000 of 4%"), Series A Bonds, payable in Canadian Funds, and $35,000,000 of 4% Series B 
Bonds, payable in United States Funds. 


Orders for the purchase of the mainline pipe have been placed and the necessary allocations of steel 
have been obtained from the Petroleum Division of the Department of Defense Production for the 
second quarter of 1952, and it is anticipated that adequate allocations will be received for succeeding 
quarters, 


Contracts for the construction of the pipe line have been let, and clearing operations for the actual 
construction were commenced by the contractors in February, 1952. 


The designing and engineering of the line has been substantially completed by Canadian Bechtel 
Limited, and that company has likewise been retained to manage and supervise the construction of the 
line on behalf of Trans Mountain Oil Pipe Line Company. 


It has been decided to construct a marine loading terminal on Vancouver Harbor for export ship- 
ments and, subject to the approval of the Board of Transport Commissioners for Canada, to locate the 
eastern terminal of the line adjacent to the western terminal of the Interprovincial Pipe Line Company 
so that the facilities of Trans Mountain will be available to all of the existing oil fields in Alberta through 
existing gathering systems, 


All of the plans for the construction of the pipe line are proceeding favourably and are on or ahead 
of schedule, There is every reason to look forward to the successful completion of the pipe line by late 
fall of 1953 and placing it in operation on or before January 1, 1954. 


Respectfully submitted, 
ROBERT L. BRIDGES, 
President. 


In the first year of operations .. . 


B.C. Oil Line 
Flow To Reach 
48,000 Barrels 


Flow of oil through Trans 
Mountain oil pipeline will be 
boosted to 48.917 barrels daily 
during February, an increase 
of 21,117 barrels compared 
with the 27,800 barrels per 
day in January. 

The February tota: will en- 
able the company to dc a little 
better than “break even” on 
operation of the linc, it was 
estimated by R. L. Bridges, 
president. 

Figures on the volume of oil 
through the line were dis- 
closed today by the Alberta 
Conservation Board. 


These are the original documents signed by President R. L. 
Bridges for the year 1951 when the Company was incorporated. 
Above is the report to the shareholders and below the financial 


DEFERRED ASSETS: 


FIXED ASSETS: Series ri, 


balance sheet. 


TRANS MOUNTAIN OIL PIPE LINE COMPANY 
(Incorporated by Special Act of the Parliament of Canada) 
BALANCE SHEET DECEMBER 31, 1951 


LIABILITIES 


ASSETS 
CURRENT ASSETS: CURRENT LIABILITIES: 
Cash in bank $6,626,593 Accounts payable and accrued liabilities $914,369 
Balances duc on subscriptions for shares of Capital tock — see contra (all 
balances collected in cash by January 11, 1952) 7,708,000 oy son FUNDED DEBT: 
mina Fist Movtgnge and Collateral Trust Bonds — 
horized — no fixed limitation 


Subse for and to be issued jn 1S ai 19S eens 
Expenses on sale of funded debt (includ ts tment Series 1, 1972, payable in Cana 
piece runt cea rerat ian ancing expenses) ee 318,083 fy vi (Sinking Fo ry Payments commence tn 1855) to be sold eee 


Expe to date for engineering, surveys, ete, in connection with the funds (Sinking Fund payments SBS: agree- 
; Koniot an oll pipe na Fonte depontohy Alberta loVeciaver ments covering the sale of these Series B Bonds provide tat 
bia (estimated completed cost ,000,000) $989,980 they ate, to be sold for United States funds at to yield 
50,659 the porchasers 34%¢; The premium on the the 
avai wi wi idiary 7 and any foreign exchange premium or discou nt to be realized 
adres whalyomed ibid compay Geeta) ——™  ronsis are not determinable until the bonds are issued (US) $35,000,000 
SIGNED ON BEHALF OF THE BOARD eurent st0 STOCK 
FOUN is bent aaa Pon ea 
serve for ac alto (erue on or belo Tey 3 
shares in ‘a which $7,072.980 has been received, for’ unpaid 
ROBERT L. BRIDGES, Director. fart ay eth 14,775,260 
S. M. BLAIR, Director, 
$15,689,629 $15,689,629 


NOTE: The company has had no Income for the period fmm the date of incorporation on Murch 21, 1951, to December 
Sl, 1951, nnd all expenditures made relate to the organization of the company or to the construction of an oll 
pipe line. There Is therefore 00 statenicat of probit and loss for the period. 


itor’ Report to the Shareholders of 

TWANS MOUNTAIN OIL PIPE LINE COMPANY. 
ak Decenibee Sls: tale rms olealeed alton ioe ie Gay Peg eae 

reyuired. Our Scoot ° Hing evidence the circumstances, ‘opinion, 0 i the above 

Kalince sheet Is properly drawn up so as to exhibit a Tere be eee SRST Ge gay ar eeeeee SU neT; healing tho beset oor labveatce 

Sad ton epleendbe sites es to ta vaown by, Ua Books of hs company, 

PRICE WATERHOUSE & CO., 

TOWONTO, March 6, 1952. ‘Chartered Accountants. 


Oil movements 


TOTAL DELIVERIES 


Barrels per day 
(including propane and jet fuel) ............ 314,222 376,430 395,343 


DELIVERIES BY DESTINATIONS Tee 1974 
Barrels Barrels 


Barrels 
per day 


British Columbia relineries................... 
Wasningion retineries....................... 
Westridge tankers (propane) 
Vvestridge tankers (crude) ................... 
Vancouver Airport (jetfuel) .................. 


314,222 395,343 


Natural gas liquids, in the form of condensate and butane, represented approximately 5.2% 
of the total volume transported. In 1974 these accounted for about 5.2% of the volume. 


DELIVERIES BY CALENDAR QUARTERS Barrels Per Day 


Petroleum 
bist Ouse. 3. 323,564 388,626 
Second Quarter 290,812 359,472 
dna Quarier....... «2. 293,051 385,855 
Fourth Quarter 288,398 393,114 
Propane 
Fist Quater, . .........-ssi“‘(i‘é#CCN(N#(#NC(N 6,000 9,010 
Second Quarter 8,927 5,942 
ihrd Quarfer............................. 5,884 6.271 
Fourth Quarter 11,020 8,816 
Jet Fuel 
Fist Quarter... .......—si.a. itt. 6,852 4,903 
Second Quarter 7,844 5/20 
Jiifae Quater....... st 8,362 5,948 
Fourth Quarter 6,583 5562 


SUMMARY OF OIL RECEIVED 


Petroleum 

EGMOnIOR . 4, 0... 

Peso... ©3352... 25,464 26,970 

KeaMiOONS =. 21,464 SPACE IS 40,670 

299,938 363,498 381,145 

Propane 

NIGSHINGGG =... 7,697 8,242 8,258 
Jet Fuel 

Vancouverrelinenes ..-.............. 7,414 6,104 5,545 


Barrel miles (millions) ................. 5.2.4. 73,116 
Average length of haul (miles) ............... 670 


5 YEAR COMPARISON 


IN MILLIONS OF DOLLARS 1 2°35 45.5 6  f) 8 GS 1G 1) 12 iS 14 
ee ee Se eee ee ee 


EARNINGS 


DIVIDENDS 


INCREASE IN 
RETAINED 
EARNINGS 


OPERATING 
COSTS 


INTEREST 


DEPRECIATION 


FINANCIAL STATEMENTS. 


Highlights 


Revenue 
Expense 
Earnings (after income taxes) 
Per share 
Dividends per share 
Capital expenditures 
Fixed assets at cost 


1975 


$ 44,901,339 
22,032,039 
11,339,300 
1.50 

1.20 7 05 
1,748,577 
164,363,204 


1974 


$ 52,041,613 
21,9/0,915 
14,351,698 

1.89 

120 = 05 
1,268,860 
162,965,232 


Increase 
(Decrease) 
from 1974 
(13.7%) 
7 
(21.0%) 


CONSOLIDATED BALANCE SHEET 


ASSETS 


Current assets: 
Cash 
Short term bank deposits 
Commercial notes, at cost 
Government securities, at cost (market 
value — $33,670; 1974 — $32,884) 
Accounts receivable 
Income taxes recoverable 
Inventory — 
Supplies, at or below cost 
Oil, at market value 
Prepaid expenses 


Other assets and deferred charges: 
Deposits, mortgages and deferred charges 
Investments, at cost — 
Marketable (market value — $2,265,000; 
1974 — $697,000) 
Other 


Fixed assets (Notes 1 and 2): 
Plant, at cost 
Less: Accumulated depreciation 


December 31 


1975 


$ 253,476 
1,066,760 
8,567,600 


33,270 
3,252,035 
132,412 


1,806,371 
146,741 
209,071 


15,518,536 
1,220,882 


2,193,025 


3,414,407 


164,363,204 
99,820,941 


1974 


$ 302,129 


792,880 
4,517,577 


33,270 
4,480,417 


1,838,785 
68,162 
164 347 


12,197,567 


1,249,657 


693,525 
12,160 
1,955,342 


162,965,232 
94,686,499 


64,542,263 


$ 83,475,206 


68,278,733 


$ 82,431,642 


TRANS MOUNTAIN PIPE LINE COMPANY LTD. 


And Wholly Owned Subsidiary Companies 


LIABILITIES December 31 
1975 1974 
Current liabilities: 
Accounts payable > 1,271,597 | S 1,404,637 
Income taxes payable oe 306,590 
1271,597 T/\1,22/7 
Deferred income taxes (Note 1) 8,769,813 9,150,119 


10,041,410 10,861,346 


SHAREHOLDERS’ EQUITY 
Capital stock (Note 4): 


Authorized — 
25,000,000 shares without nominal or par value 
Issued — 
7,580,640 shares 15,785,767 15,785,767 
Retained earnings (Note 5) 57,648,029 55,784,529 


73,433,796 71,570,296 


$ 83,475,206 | $ 82,431,642 


Approved by the Board of Directors: 


es Director 


Ee 


es See 
ae Director 
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CONSOLIDATED STATEMENTS OF EARNINGS 


AND RETAINED EARNINGS 
Year ended December 31 
EARNINGS 1975 1974 
Income: 
Operating revenue $43,829,965 $51,069,635 
Income from investments 846,762 803,007 
Sundry income 224,612 168,971 
44 901,339 52,041,613 
Charges: 
Operating expenses, other than those stated below 13,515,150 13,553,303 
Taxes, other than income taxes 3,205,965 2,704,466 
Provision for depreciation (Note 1) 5,423,880 5,364,542 
Interest on long term debt — 343,548 
Exchange (gain) loss on consolidation of U.S. 
subsidiary (Note 1) (112,956) 11,056 
22,032,039 21,976,915 
Earnings before income taxes 22,869,300 30,064,698 
Provision for income taxes (Note 1): 
Current 11,910,306 15,864,648 
Deferred (380,306) (151,648) 
11,530,000 15,713,000 
Earnings for the year $11,339,300 $14,351,698 
Earnings per share $ 1.50 $ 1.89 
RETAINED EARNINGS 
Retained earnings at beginning of year $55,784,529 $50,908,631 
Earnings for the year 11,339,300 14,351,698 
67,123,829 65,260,329 
Dividends — $1.25 per share (Note 5) 9,475,800 9,475,800 
Retained earnings at end of year $57,648,029 $55,784,529 
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CONSOLIDATED STATEMENT OF CHANGES IN 


FINANCIAL POSITION 


Source of working capital: 
From operations 
Sale of fixed assets 
Decrease in other assets and deferred charges 


Disposition of working capital: 
Additions to fixed assets 
Increase in investments 
Reduction in long term debt 
Dividends paid 


Increase in working capital 
Working capital at beginning of year 


Working capital at end of year 


Year ended December 31 


1974 
$16,379,231 | $19,564,592 
64,810 86,822 
28,775 67,891 
16,472,816 19,719,305 
1,748,577 1,268,860 
1,487,840 693,525 
— 2,000,000 
9,475,800 9,475,800 
12,712,217 13,438,185 
3,760,599 6,281,120 
10,486,340 4,205,220 
$14,246,939 | $10,486,340 
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NOTES TO FINANCIAL STATEMENTS ecember 31, 1975 


1. ACCOUNTING POLICIES: 


(a) Principles of consolidation— 


The consolidated financial statements include the 
accounts of Trans Mountain Pipe Line Company 
Ltd. and its subsidiaries, Trans Mountain 
Enterprises of British Columbia Limited, Trans 
Mountain Housing Limited and Alpac 
Construction & Surveys Limited in Canada and 
Trans Mountain Oil Pipe Line Corporation in the 
United States, all of which are wholly owned. 


equivalent Canadian dollar cost of the 
related fixed assets; 


Income and expenses, except depreciation, at 
month-end rates of exchange. 


(c) Depreciation of fixed assets— 


Depreciation is provided on the straight-line 
method on the basis of service life according to 
class of asset at rates varying from 24% to 
20%. The average rate on depreciable assets 
was 3.35% in 1975 and 3.33% in 1974. 


(b) Foreign currency translations— (d) Income taxes— 
The accounts of Trans Mountain Oil Pipe Line The Companies record income taxes on the tax 
Corporation, the United States subsidiary allocation basis and have claimed capital cost 
company which owns and operates the pipe line allowances for income tax purposes, 
in the State of Washington, and United States cumulatively in excess of the depreciation 
dollar balances of Trans Mountain Pipe Line recorded in the accounts, resulting in the 
Company Ltd. have been expressed in Canadian deferment of income taxes. In 1975 depreciation 
dollars on the following bases— provided in the accounts exceeds the allowances 
Current assets and liabilities, at the rate of that may be claimed for income tax purposes 
exchange on December 31; resulting ina portion of income taxes previously 
: : deferred becoming payable currently. 
Fixed assets and deferred income taxes, al Accordingly, the current tax provision has been 
historical rates of exchange; offset by a credit of $380,306 with a 
Accumulated depreciation, on the basis of the corresponding charge to deferred income taxes. 
2. FIXED ASSETS: 
Fixed assets comprise — 
1975 1974 
Accumulated Net book Net book 
Cost depreciation value value 
Land $ 670,649 — $ 670,649 $ 646,621 
Rights of way 728,765 409,101 319,664 301,044 
Crude oil pipe line 109,568,851 67,572,244 41,996,607 44,793,793 
Pumping and other equipment 27,020,267 19,137;043 7,883,224 8,776,212 
Buildings and tanks 23,912,616 12,248,015 11,664,601 11,986,770 
Incomplete construction 669,797 — 669,797 418,377 
Expenditures made for indefinite future 
expansion of the system d (92,299 454,538 1,337,721 1,355,916 
$164,363,204 $99,820,941 $64,542,263 $68,278,733 


3. RETIREMENT PLAN: 


The Company has a retirement plan covering 
substantially all employees. An actuarial survey of 
the plan as at December 31, 1974 indicated that 
additional funding of $1,545,000 was required. Based 
on actuarial advice $908,000 of this obligation was 
provided for and funded in 1975 and the remainder 
will be funded and charged to operations in 
instalments of $172,000 in each of 1976 to 1979 
inclusive and $52,000 in each of 1980 to 1984 
inclusive. 


4. INCENTIVE STOCK OPTION PLAN: 


Under the terms of an employees’ incentive stock 
option plan approved by the shareholders on April 8, 
1970, and which expires February 10, 1980, options 
may be granted to key employees to purchase not 
more than 75,000 of the unissued shares of the 
Company at 90% of the market value on the date on 
which such options are granted. Options may not be 
exercised within the first year after they are granted. 
Options granted to certain key employees on April 8, 
1970 to purchase 46,000 shares were exercised in 


1971. Options for the remaining 29,000 shares, 
granted on November 7, 1973 at a price of $13.8375 
per share, being 90% of the market value on that 
date, were outstanding at December 31, 1975. 


5. DIVIDENDS: 


The Canadian Anti-Inflation Act imposes restrictions 
on the payment of dividends during the twelve 
months ending October 13, 1976. These restrictions 
do not have the effect of reducing permissible 
dividends below the 1974 rate of $1.25 per share. 


6. REMUNERATION OF DIRECTORS AND 
OFFICERS: 


The remuneration received by directors and officers 
of the Company, (of which $900 was received by 
directors from a subsidiary company) is as follows— 


Directors Officers Officers who are 
Number Amount Number Amount also directors 
11 $26,200 5 $296,291 1 
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| 
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FINANCIAL (in thousands of dollars) = 
Revenue 
Expense (including depreciation) | 
Income taxeS =. 6.52 
Netearnings. 0, 
Net earnings per hae a 
Dividends distributed ............... 
Percentage of net earnings paid . 
Dividends paid per share ........... 
Working Capital. 3... 3 
Capital additions to pipe line system . : 
Investment in plant (original cost)............. 
Investment in plant SS : 
(less accumulated depreciation) oe 
Long term debt—(after deducting Payee 
due within one year) . 
‘Number of shares issued ...... 
Number of shareholders Le 
Canadian... 2... 0.2, 
USA 2 
Oiher 


OlL MOVEMENT STATISTICS 
Receipts: 
Petroleum 
Alberta... 
British Columbia... 2.4.5.4... 
Jolal 
JetFuel | 
Propane oe 
Abeta. 
British Columbia... 4.2... 
Totals oo a 
Deliveries: ee 
Petroleum | 
British Columbia. 2. 
Washingion State 6. 
Tankers 20300 
Total 2). 
Jet Fuel 2 0 
Propane a : 
Tankers 


1975 

$ 44,901 
$ 22,032 
$ 11,530 
> 11,339 
S 1,50 
$ 9,476 

84% 


S 125. 


$ 14,247 
$ 1,749 


$164,363 - 


$ 64,542 


$ eles 
7,980,640 
14,879 
14,062 
25 
36 
56 


1975 


101,643 
7,834 
109,477 
2,706 


2,787 
22 
2,809 


42,212 
65,449 
1,417 
109,078 
2105 


2,908 


1974 
52,042 
21,917 
18,713 
14,352 

1.89 
9,476 
66% 
120 
10,486 
1.209 
162,965 


68,279 


7,580,640 
15,058 
14,229 

734 
36 
59 


1974 


120,875 


11,802 
132,677 
2,228 


3,001 
aL 
3,008 


42,341 
73,651 
16,255 
132,247 
2,225 


2,925 


1973 

53,231 
21,702 
15,905 
15,624 
2.06 
9,476 
61 % 
1.25 
4,205 
6,151 

162,216 


72,461 


2,000 
7,980,640 
15,100 
14,255 
738 

36 

71 


1973 


124,274 
14,844 
139118 
2,024 


3,014 


3,014 


42,135 
93,848 
3,370 
139,353 
2,023 


2,924 


1972 
52,978 
19,644 
15,984 
14,321 

1.89 
9,476 
66% 
1.25 
1,424 
4,025 
156,323 


71,466 


5,000 
7,580,640 
15,568 
14,671 
766 

39 

92 


1972 


123,474 
16,663 
140,137 
1,615 


3,137 


fT 
3,214 


38,189 
101,194 


139,383 
1,613 


3,468 


1971 
45,735 
17,045 
14,318 
14,372 

1.89 
8,326 
58% 
1.10 
7,268 
4,422 
152,578 


72,437 


20,000 
7,980,640 
16,609 
15,682 
LTE 

46 

104 


1971 


99,954 
17,784 
117,738 
1571 


2,510 
95 
2,605 


36,933 
19,279 
1121 
117,333 
1,570 


2,430 


1970 
45,555 
15,751 
15,552 
14,252 

1.89 
8,288 
58% 
1.10 
7,508 
1,644 
148,282 


72,882 


28,581 
7,534,640 
19,247 
18,251 
827 

oe 

114 


1970 


99,609 
18,494 
118,103 
664 


3,163 
175 
3,338 


34,910 
81,842 
853 
117,605 
659 


3,334 


1969 
41,679 
15,253 
13,894 
11,756 

1.56 
8,288 
70% 
1.10 
5,208 
1,274 
146,669 


76,025 


34,630 
7,934,640 
20,066 
19,018 
866 

56 

126 


1969 


90/98 
18,554 
109,307 


30,580 
78,714 


109,294 


3,276 


1968 
36,739 
14,729 
11,316 
10,493 

139 
8,288 
79% 
1.40 
5,007 
1,696 
150,871 


83,350 


41,428 
7,934,640 
20,818 
19,768 
885 

Sf 

108 


1968 


19,799 
16,368 
96,167 


33,661 
62,624 


96,285 


eee 


1967 
40,445 
14,922 
12,590 
12,933 

1.71 
9,418 
73% 
1.25 
7,687 
1,409 
149,441 


86,990 


46,953 
7,934,640 
20,734 
19,703 
861 

60 

110 


1967 


87,702 
14,513 
102,215 


31,800 
70,191 
582 
102,573 


2,226 


1966 
35,825 
14,389 
10,980 
10,456 

1.39 
8,288 
79% 
1.10 
6,783 
4,189 
148,835 


90,911 


53,204 
7,934,640 
20,156 
1427 
868 

61 

100 


1966 


78,099 
13,324 
91,423 


30,062 
61,232 


91,294 
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MONTH 
INTERIM REPORT 
FOR THE PERIOD ENDING JUNE 30, 1975 


my. 


y 


TO THE SHAREHOLDERS 
TRANS MOUNTAIN PIPE LINE COMPANY LTD. 


Estimated consolidated net profits for the six 
months ended June 30, 1975 totalled $6,136,000 or 
81 cents per share outstanding. Corresponding re- 
sults for the first half of 1974 were $8,448,000 or 
$1.11 per share. 


Average daily deliveries are shown hereunder: 


1975 1974 
First Half Year: Barrels % Barrels % 
Petroleum: 
U.S. refineries . 180,449 58.8 192,338 49.3 
B.C. refineries . 118,819 38.7 118,422 30.3 
Tankers for East- 


ern Canada .. ..7,830 .25 . /9:539 20/4 
307,098 100.0 390,299 _100.0 
Jet Ue eee Thxstey, 5,551 
Propane to Japan _7,472 8,695 
321,921 404,545 
First Quarter..... 336,417 421,960 
Second Quarter... 307,584 387,321 
Third Quarter .... — 347,034 
Fourth Quarter... a 350,511 


With no long term debt and consequently no debt 
payments accruing at the present time, the Company 
has made interim investments of just under 
$2,000,000 in new issues by some leading Canadian 
corporations of cumulative redeemable preferred 
shares with dividend rates ranging from 8.5% to 
10.25% per annum. Such dividends received by 
Trans Mountain from other taxable Canadian corpo- 
rations are not subject to Corporation Income Tax. 


Vancouver, B.C. E.C. HURD 
August 6, 1975 President 


CONSOLIDATED FINANCIAL SUMMARY 


First Half Year 
1975 1974 
Average daily oil 
deliveries in barrels* ....... 321,921 404,545 


(in thousands of dollars) 


INCOME: 
Operating revenue ......... $22,355 $27,503 
Income from 
WAVESUMENIS thee cian is 380 344 
$22,735 $27,847 
CHARGES: 
Operating expenses ....... $°6,225- ($6,737 
Taxes other than 
Income taxes jf. 3a 1,617 1,345 
Interest on long 
HORII Syl oe ence iy teas — 257 
Provision for 
CEP(SCIAHON wen cs ea tcrl's 2,703 2,656 


$10,545 $10,995 


Profit before income taxes ... $12,190 16,852 


Provision for income taxes... 6,054 8,404 
Earnings for the period ...... $ 6,136 $ 8,448 
Profit per share............ $0.81 1d” 


*Includes propane deliveries out of Westridge Terminal 
and jet fuel to Vancouver International Airport. 


The above amounts are subject to independent audit and 
adjustment of certain items ordinarily calculated on an 
annual basis. 


APPROVED BY THE BOARD OF DIRECTORS: 


, Director 


Pe Bh has 
a 
ee STC 2 - oS APTS ES 
, Director 


CONSOLIDATED STATEMENT OF SOURCE 
AND DISPOSITION OF WORKING CAPITAL 


for the six months ended June 30, 1975 
(with comparable amounts for the half year 
ended June 30, 1974) 


1975 1974 
SOURCE: (in thousands of dollars) 
Earnings for the period ..... $ 6,136 $ 8,448 
Add: 
Non-cash charges 
to earnings 
Depreciation’: 23.008) ae 2,703 2,656 


Proceeds from sale 


of fixed assets ........... 22 4 
Decrease in other assets 

and deferred charges ..... = 264 

$ 8,861 $11,372 
DISPOSITION: 

Increase in other assets 

and deferred charges ..... $ 26 $ — 
Increase in investments .... 1,138 — 
Additions to fixed assets... . 789 701 
Previously deferred income 

taxes now current ........ Zor 110 
Dividends paid ............ 4,548 4,548 


$ 6,738 $ 5,359 
Increase in Working Capital.. $ 2,123 $ 6,013 
Working Capital, at 


beginning of period ........ __ 10,486 4,205 
Working Capital, at 
end: of period’s hyena $12,609 _$10,218 


The above amounts are subject to independent audit and 
adjustment of certain items ordinarily calculated on an 
annual basis. 


APPROVED BY THE BOARD OF DIRECTORS: 


aes ere , Director 
fee 
‘he Ceti, 2-74 a 
é , Director 


LITHO'D IN CANADA 


